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To the Board of Commissioners of

Indiana Municipal Power Agency

Carmel, Indiana

We have audited the accompanying consolidated balance sheets of Indiana Municipal Power Agency 
(a body corporate and politic and political subdivision of the State of Indiana) and its affiliate 
(collectively, the “Agency”) as of December 31, 2009 and 2008, and the related consolidated statements 
of revenues, expenses, and changes in net assets and of cash flows for the years then ended. These 
financial statements are the responsibility of the Agency’s management. Our responsibility is to 
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control over financial reporting. Accordingly, we express no 
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements, assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation.  
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the 
financial position of the Agency as of December 31, 2009 and 2008, and the results of its operations and 
its cash flows for the years then ended in conformity with accounting principles generally accepted in 
the United States of America.

The Management’s Discussion and Analysis on pages 22-24, which is the responsibility of the Agency’s 
management, is not a required part of the basic financial statements but is supplementary information 
required by the Government Accounting Standards Board. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the supplementary information. However, we did not audit such information, and we 
do not express an opinion on it.

Indianapolis, Indiana
February 26, 2010

Independent Auditors’ Report13. Commitments and Contingencies
Leases
IMPA has entered into a site lease agreement for land. The site lease runs through May 31, 2020 
with two optional five year renewals. Rent expense under the site lease for 2009 and 2008 was 
approximately $117,000 per year. Future minimum lease payments are approximately $108,000 per 
year from 2010 through 2014 and are approximately $582,000 thereafter. 

Contracts and Capital Expenditures
IMPA has purchased power contracts with several power producers. IMPA has firm commitments 
under take-or-pay contracts which expire on or before April 1, 2042. The total amount of these future 
purchase obligations at December 31, 2009 is approximately $187.2 million for 2010 and $2.0 billion 
through April 1, 2042. 

IMPA anticipates its share of future capital expenditures for Gibson Unit 5, Trimble County Unit 1, 
combustion turbines, the JTS and other ongoing system projects to be approximately $68.5 million for 
the years 2010 through 2014. The projected capital expenditures are of a normal and recurring nature. 
IMPA anticipates funding approximately $9.3 million of the foregoing projected capital improvements 
with proceeds from the 2009 Series A Bonds and the remainder with internally generated funds.

On February 24, 2006, the IMPA Board of Commissioners approved IMPA’s participation in the 
construction and operation of the Trimble County Unit 2 Project. IMPA has issued approximately 
$184.9 million (par amount) of long-term revenue bonds to pay for IMPA’s share of the Trimble 
County Unit 2 Project, capitalized interest during construction, bond issuance costs, and to fund a 
deposit to the Debt Service Reserve Fund.

On April 16, 2007, the IMPA Board of Commissioners approved IMPA’s participation in the 
construction and operation of the Prairie State Project. IMPA has issued approximately $620.5 
million (par amount) of long-term revenue bonds to pay for IMPA’s share of the Prairie State Project, 
capitalized interest during construction, bond issuance costs, and to fund a deposit to the Debt 
Service Reserve Fund. IMPA anticipates that the Agency will issue additional bonds over the next two 
years to fund construction costs not covered by the bonds previously issued. 

Contract Disputes
In the normal course of business, IMPA may be involved in various disputes with other parties. While 
management cannot predict the ultimate outcome of these disputes, total exposure is not material to 
IMPA’s financial position or results of operations.

14. Subsequent Events

Management has evaluated these Audited Consolidated Financial Statements and Notes for 
subsequent events up through February 26, 2010, which is the issuance date of the 2009 Audited 
Consolidated Financial Statements.




